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ASSURANCEAMERICA CORPORATION ANNOUNCES 565% PRE-TAX PROFIT INCREASE IN JANUARY ’05 OVER JANUARY ‘04
ATLANTA, Georgia – February 24, 2005 – AssuranceAmerica Corporation (OCTBB: ASAM), today announced its unaudited pre-tax results for January ’05, the first month of its new fiscal year.  Revenue in its wholesale entities made up of its Managing General Agency and Insurance Carrier, and its retail entity made up of 32 insurance agencies, was $2,432,248 in January ’05, a 27% increase over January ’04.  Pre-tax profit was $214,928, up 565% over the $38,032 generated in January ’04.

In announcing January’s results, Lawrence (Bud) Stumbaugh, President and CEO of AssuranceAmerica said, “I have been saying that our $2+ million investment in a web-based system would allow us to grow our revenue at a faster rate than our expenses would increase.  January’s results prove I was right.  Revenue increased 27% while total expenses were up only 18% over the same month a year ago.  This has led to our whopping 565% increase in pre-tax profit.  As we enter new states in 2005, we think it’s reasonable to believe this trend of sales growth outpacing expenses will lead to an on-going enhancement of our profit picture.”
About AssuranceAmerica Corporation

AssuranceAmerica is a property and casualty insurance organization focused on the non-standard private passenger automobile insurance marketplace.  It operates through its company-owned retail insurance agencies (TrustWay Insurance), its AssuranceAmerica Managing General Agency (MGA) and its AssuranceAmerica Insurance Company.  TrustWay operates a total of 32 retail agencies in Florida and Georgia while MGA markets the company’s insurance products through over 550 participating independent agencies in Georgia and South Carolina.  It also has approval to write in Arkansas.

Disclosure Statement

This press release includes statements that may constitute “forward-looking” statements.  These statements are made pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act of 1995.  Forward-looking statements inherently involve risks and uncertainties that could cause actual results to differ materially from the forward-looking statements.
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