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AssuranceAmerica Corporation Announces Regulator Approval to Begin Operations in Alabama

ATLANTA, Georgia – January 7, 2005 – AssuranceAmerica Corporation (OCTBB: ASAM), an Atlanta-based insurance company with operations in Georgia, Florida and South Carolina announced today it has received approval from the Alabama Department of Insurance to commence insurance operations in that state.

In announcing approval of its carrier’s entrance into Alabama, Lawrence (“Bud”) Stumbaugh, President and CEO, said, “We feel it unwise to attempt to be ‘jack-of-all-trades’ from auto lines to homeowner lines to commercial lines.  We think focusing on the non-standard personal auto niche makes us far more expert at growing our business the right way as opposed to just growing it any old way.  However, spreading risk and enlarging opportunity is wise in any business.  Therefore, we choose to diversify, but to do so on the basis of geography.  This approval of our carrier’s entry into Alabama is an important step in our previously announced plan to diversify into multiple states.  Don’t be surprised to see it happen again in the future, and you can count on us aggressively moving to gain profitable market share in each new state into which we expand.”

About AssuranceAmerica Corporation

AssuranceAmerica is a property and casualty insurance organization focused on the non-standard private passenger automobile insurance marketplace.  It operates through its company-owned retail insurance agencies (TrustWay Insurance), its AssuranceAmerica Managing General Agency (MGA) and its AssuranceAmerica Insurance Company.  TrustWay operates a total of 32 retail agencies in Florida and Georgia while MGA markets the company’s insurance products through over 550 participating independent agencies in Georgia and South Carolina.  It also has approval to write in Arkansas.

Disclosure Statement

This press release includes statements that may constitute “forward-looking” statements.  These statements are made pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act of 1995.  Forward-looking statements inherently involve risks and uncertainties that could cause actual results to differ materially from the forward-looking statements.
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